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Housing and transportation costs impose a heavy burden on working families. Bay 
Area working families earning between $20,000 and $50,000 spend an average of 35% of 
their income on housing and 27% for transportation.  Combined cost burdens of housing 
and transportation in the Bay Area are the highest in the country, leaving working 
families with very little income for other household necessities such as food, education 
and health care.1 
 
By reducing parking requirements, resources spent to house cars can be used to house 
people.   Every parking space for a given housing unit can increase the cost of that unit 
by up to $25,000.2  For a typical multifamily development in Santa Clara County with 
two spaces per unit, parking can account for more than 20% of total costs.  This creates a 
serious impact on the potential supply of affordable and senior housing.  Reducing 
parking provision to one space per unit can reduce these costs to 11%.  Eliminating 
excess parking allows subsidies for affordable housing to stretch further.  The subsidies 
needed to build just 8,600 below market rate units would cost $1.2 billion.  This $1.2 
billion could stretch nearly 18% further by reducing the average number of parking 
spaces from two per unit to one per unit.3 
 
Low-income residents own fewer vehicles. Even controlling for other factors such as 
density and transit accessibility, lower-income households have lower vehicle ownership 
rates.4  The vast majority of car-free households earn less than $25,000 per year (Figure 
2-3). Figure 2-4 shows the relationship between income and vehicle ownership in Santa 
Clara County, segmented by household size. Rather than owning a car, which can cost 
more than $7,000 a year to own and operate,5 some low-income residents get around by 
other means. A survey by the Santa Clara Valley Transportation Authority (VTA) found 
that 59% of VTA bus riders make less than $35,000 per year, qualifying them for very 
low or low income housing, depending on family size.6 
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Living and working close to transit increases individual’s transit use, decreasing 
dependence on private cars.  Bay are residents who live within a half-mile of rail or ferry 
stops are four times as likely to use transit, three times as likely to bike, and twice as 
likely to walk as those who live at greater distances.  People who live and work within a 
half-mile of rail stations and ferry stations use transit for more than 42% of their work 
commute trips, while those who neither live nor work within a half-mile of transit use 
transit for only 4% of their work commute trips.6   
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